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E.O. 11652: N/A 

TAGS: ENRG, EINV, CG 

SUBJECT: PROBLEMS OF GULF OIL 

REF: KINSHASA 2504 

1 . GULF HAS DEVELOPED FORMULA WITH ITS MINORITY BELGIAN AND 
JAPANESE PARTNERS DESIGNED TO ENSURE THAT ZAIRE RETAINS CONVENTION 
WITH GULF AND THAT ZAIRIAN TAX ON CRUDE PETROLEUM (SEE REFTEL) 

CAN BE TREATED AS INCOME TAX. 

2. GULF MANAGER KING STATED THAT GOZ FINANCE DIRECTOR MU AND A HAD 
BEEN NEGATIVE TO SOME KEY ASPECTS OF GULF PROPOSAL, THOUGH 
PROPOSAL HAS NOT BEEN REJECTED AND DISCUSSIONS ARE CONTINUING. AT 
KING'S REQUEST. APRIL 7 AMBASSADOR MADE REPRESENTATION TO NGUZA WHO 
ASSURED HIM THAT GULF'S PROBLEMS WOULD BE AMICABLY RESOLVED. 

3. MEANWHILE GULF IS CONTINUING WITH PLANS FOR $2 MILLION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KINSHA 03301 081520Z 

EXPLORATION SURVEY AND $25 MILLION WATER INJECTION PROGRAM 
(PARA FOUR REFTEL). 
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